
Fiscal A gent of the U nited States

FEDERAL, RESERVE HA1N1EC
©F M iW  Y©REt

[""circular N o. 9 6 S 4  
I A p r il 4, 1984 ]

Treasury Tax and Loan Not© Option Depositaries 

Will Be Perm itted to Pay for T reasury  Security Offerings 

Through Tax and Loan Note Accounts

To All Banking Institutions, and Others Concerned, 
in the Second Federal Reserve District:

T h e  fo llo w in g  s ta te m e n t  h as  b een  issu ed  by  th e  D e p a r tm e n t  of th e  T re a s u ry :

The D epartm en t of the T reasury  announced that, effective w ith the offering of 52-week 
T reasury  bills to be announced on F riday , A pril 6, 1984, auctioned on Thursday, A pril 12, 1984, and 
settled on Thursday, A pril 19, 1984, T reasury  Tax and Loan Note Option D epositaries may elect to 
pay for allotm ents on tenders and subscriptions for all T reasury  securities (i.e., bills, notes, and 
bonds) th rough th e ir T reasury  Tax and Loan Note Accounts. This will be a continuing paym ent 
option.

Depositaries m ay pledge the securities ju st purchased as TT&L collateral, and increase the 
m axim um  balance of the TT&L note account by the am ount of securities purchased. D uring  periods 
of seasonally high T reasury  cash balances, this m ethod of paym ent will enable depositaries to re ta in  
possession of funds tendered  in paym ent of T reasury  securities un til needed for d isbursem ent by the 
Treasury.

In terest is paid to T reasury on the funds retained in accordance w ith norm al TT&L operating 
procedures. Those depositaries w ishing to pursue this opportunity  should contact the ir local Federal 
Reserve Banks for details.

T hose  d e p o s ito ry  in s t i tu t io n s  n e e d in g  in fo rm a tio n  r e g a r d in g  th e  su b m iss io n  of te n d e r  fo rm s  
u n d e r  th e se  n ew  p ro c e d u re s  sho u ld  c o n ta c t S tu a r t  C. Z o rfas , C h ief, S e c u r it ie s  A c c o u n tin g  D iv ision  
(Tel. N o. 212-791-5465). T hose  in s titu tio n s  w ish in g  to  in c re a se  th e  m a x im u m  b a la n c e  of th e ir  
T re a s u ry  T a x  a n d  L oan  N o te  A cco u n t sho u ld  c o n ta c t J a m e s  P. W a llace , C hief, A c co u n tin g  
O p e ra tio n s  D iv ision  (T el. N o. 212-791-6569) o r D on a ld  R. A n d e rso n , M a n a g e r , A c c o u n tin g  
D e p a r tm e n t  (Tel. N o. 212-791-5228).

A n t h o n y  M. S o l o m o n ,
P re s id e n t.
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